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Book With Gary

Happy Mid-Year Greetings to You
 
Wow!! Time flies, right?
 
I am enclosing the Mid-Year Outlook from LPL Financial Research,

along with an introductory letter. A brief skim of the intro letter provides

a glimpse of the current thinking from LPL Research.

The letter mentions “A Path towards Stability”, Finding Balance,

Return to Normalcy, Lower Inflation ( a good thing), and other bright

spots and challenges. The challenges include a possible recession in

late 2023, along with geopolitical concerns.

 

You may think you have been hearing about this oncoming

“Recession” for months or years. At the same time things are still

slowly getting better from the Covid disruption, right? Is it a little

confusing? Yes. I often hear personal economic insights from clients

and friends that are also contradictory.  We hear about layoffs in some

places, but also other businesses like the travel industry are thriving.

 Perhaps a good plan is to be cautiously optimistic. Take advantage of

opportunities when it makes sense. However,  keep an eye out if the

economy turns downward and make adjustments as needed.
 
Best Regards,
 

Gary Pawliczek CFP©
Gary.pawliczek@lpl.com
www.retirewithgary.com

Worthwhile Topics
Weekly Market Commentary -Market Responses to

Fed (IN)Action - 06/20/23

Weekly Market Commentary - New Bull May Need a Breather- 06/26/23

Weekly Market Commentary -Capital Markets: The Essence of American

Capitalism - 07/03/23

 
Content in this material is for general information only and not intended to provide specific advice or recommendations for any individual. All performance

referenced is historical and is no guarantee of future results. 
 

The economic forecasts set forth in this material may not develop as predicted.
 

This information is not intended to be a substitute for specific individualized tax advice. We suggest that you discuss your specific tax issues with a qualified
tax advisor

 

Our 2023 investing outlook started with a theme of returning to normalcy.

Considering 2022’s market volatility and the aftereffects of the pandemic, the idea of

finding balance was certainly a welcomed change. It’s a theme we could all

embrace six months ago and what we will continue to rally around through year-end.

 

That’s not to say that 2023 hasn’t come with its own challenges. We saw two

regional banks fail in rapid-fire succession in March—and another closed its doors in

May. Collectively representing over $530 billion in assets, the trio ranks second,

third, and fourth largest bank failures to date.

 

We also held our breath as a last-minute deal to raise the debt limit came together

as the clock ticked closer to default. Despite the market gyrations these events

caused and the banking sector still on tenterhooks, the overall financial system

seems stable.

 

The insights in LPL Research’s Midyear Outlook 2023: The Path Toward Stability will

help position investors, along with guidance from their financial professionals, to

achieve their goals by providing guidance and actionable insights as the second half

of 2023 unfolds.

READ THE FULL REPORT

Subscribe to the LPL Research Blog
LPLResearch.com is the official Research blog of LPL Financial. Click the button

below, enter your email address and receive notifications of new posts by email.

Subscribe

Every so often Washington likes to remind us how hard it can be to get things

accomplished. The most recent example is the debt ceiling—the amount Congress

can borrow to pay its bills. It seems like we have this debate every few years 

and in the end a deal is made, which is just what happened this time. Considering

equity markets never really reacted to the drama, perhaps this is a good reminder

that focusing on long-term objectives is the best strategy, even amid a fair 

amount of market noise. 

 

With the debt ceiling drama behind us, markets will likely return their attention to

topics such as inflation, the health of the economy, and the Federal Reserve (Fed)—

who is scheduled to meet June 14-15. Expectations are that they will not raise short-

term interest rates for the first time in 10 meetings. The Fed has done a lot of heavy

lifting already—raising short-term interest rates by 5% in just over a year. Since rate

hikes tend to have a long and variable lag, the Fed wants to see how those rate

hikes more fully flow through the economy before its next move. 

The Fed’s goal has been to elevate the fed funds rate and make the cost of

borrowing money prohibitively expensive, to slow aggregate demand. While this has

exposed some cracks in the regional banking sector, it should allow inflationary

pressures to abate. But then what? After winning its fight with inflation, the Fed is

expected to start cutting rates early next year. Just as the aggressive rate-hiking

cycle took Treasury yields higher, interest rate cuts will take Treasury (and other

bond market) yields lower. Both lower inflation and an end to rate increases could

be welcome news for core bonds, especially intermediate core bonds, which have

tended to perform well after rate-hiking campaigns. Investors may be better served

by locking in these higher yields before they’re gone. Only time will tell, but it feels

like we’re finally on a path to lower interest rates and the end of this inflationary

cycle. 

Of course there will be other challenges to deal with, that’s just the dynamic nature

of the market. But in the meantime, returning to the familiar—lower rates and the

end of inflation—is something we can all rally around.

Share Our Newsletter With Family and Friends
Please feel free to share this newsletter with friends and relatives. If they would like to

receive our newsletter, they can subscribe by clicking here or email me at

Gary.pawliczek@lpl.com and put "Newsletter" in the subject line. We are happy to send

the newsletter even if they are not a client of ours! Make sure to visit

www.retirewithgary.com and read our latest blogs!

Check Out Our Blogs

Stay informed about the latest legislative updates impacting your financial future.

Check out our blog post on Congress' plans to fix technical errors in the SECURE

2.0 Act. 

 

Read More

Retirement is a blank canvas waiting to be painted with your dreams and

aspirations. What do you see when you envision your future? Check out our latest
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blog for some inspiring perspectives on retirement! 

Read More

Questions about your retirement portfolio? Click below to request 15-, 30- or 60-

Minute one-on-one complimentary consultation with Gary

Important Information

This material is for general information only and is not intended to provide specific advice or
recommendations for any individual.

There is no assurance that the views or strategies discussed are suitable for all investors or will yield
positive outcomes. Investing involves risks including possible loss of principal. Any economic forecasts

set forth may not develop as predicted and are subject to change.

References to markets, asset classes, and sectors are generally regarding the corresponding market
index. Indexes are unmanaged statistical composites and cannot be invested into directly.

 
Index performance is not indicative of the performance of any investment

and does not reflect fees, expenses, or sales charges. All performance referenced is historical and is no
guarantee of future results.

All data is provided as of July 5, 2023.

Any company names noted herein are for educational purposes only and not an indication of trading
intent or a solicitation of their products or services. LPL Financial doesn’t provide research on individual

equities.

All index data from FactSet.

The Standard & Poor’s 500 Index (S&P500) is a capitalization-weighted index of 500 stocks designed to
measure performance of the broad domestic economy through changes in the aggregate market value of

500 stocks representing all major industries.

This Research material was prepared by LPL Financial, LLC. All information is believed to be from
reliable sources; however LPLFinancial makes no representation as to its completeness or accuracy.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as
interest rates rise and bondsare subject to availability and change in price.

There is no guarantee that a diversified portfolio will enhance overall returns or
outperform a non-diversified portfolio.

 
Diversification does not protect against market risk.

Past performance does not guarantee future results.

Asset allocation does not ensure a profit or protect against a loss.

For a list of descriptions of the indexes and economic terms referenced, please visit our website at
lplresearch.com/definitions

 
 

Tracking # 1-05374736
 

Privacy Policy | LPL.com
 

Securities and advisory services offered through LPL Financial, a registered investment advisor.
Member FINRA/SIPC.

 
The information contained in this e-mail message is being transmitted to and is intended for the use of

only the individual(s) to whom it is addressed. If the reader of this message is not the intended recipient,
you are hereby advised that any dissemination, distribution or copying of this message is strictly

prohibited. If you have received this message in error, please immediately delete.

Gary Pawliczek - LPL Financial, 715 Sullivan Rd, Avondale, Pennsylvania 19311, Unites States,
(610) 563-5853
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