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Rollover Education is Important

I want to spend a minute discussing one of the most important decisions a person
makes.... That is the decision about what to do with thei retrement plan when they
change jobs. There are important, but complicated aspects of a decision to make a
Rollover or not. We provide education for each person's unique situation so they
an make an educated decision

if you or someone. interested in learming
more about the pros and cons of a Rolover and allthe options avalable.

Gary Pawliczek CFP®
‘Gary.pawliczek@ipl.com
s retirevithgary.com

Share Our. With Family and Friends
Please feel free to share this newsletter with riends and relatives. I they would ike
0 receive our newsletter, they can subscribe by

ing here or email me at
Gary.paui
send the newsletter even f they are not  client of ours! Make sure to visit

ipLcom and put "Newsletter” n the subject ine. We are happy to

jary.com and read our latest blogs!

401(k) Rollovers Can Make or Break
Retirement

—

Making informed decisions about retirement

crucial to financial independence

In an era characterized by high job turmover, it is more important than ever for

i lly manage their h a significant porton of

Americans withdrawing money from their 401(k)s when they change employers,
understanding the value of 401(k) ollovers is essential to preserving a confident

financal future.

The Startling Reality

According to arecent study by the UBC Sauder School of Business, a concerning
41.4% of U.S. workers choose o withdraw monay from their 401(k)s upon leaving
theirjobs. Even more alarmingy, 85% of these indviduals cash out ther ntire
account balance.

This decision can lead to significant consequences, such as tax penalties, reduced
retirement savings, and a lack of inancial independence in the long run.

The Importance of 401(k) Rollovers
In the face of high job turover, employees must consider the long-term implications
of their actons on their retirement savings. A 401(k) rolover s an invaluabl tool for

employers. This i

19 the funds from the old 401 inoa
plan or an individual retirement account (IRA). By opting for a 401 (k) rolover,
cividuals can svoid taxes and pensit with early

ensure their retirement savings continue to grow tax-deferred.

The Consequences of Cashing Out

Cashing out a 401(k) can lead to a variety of financial setbacks:

Tax Penalties: Early withdrawals from a 401(x) accoun, typically before the age of
59 and a half, are subject 1o a 10% penalty on the amount withdrawn. Additionally,
the withdrawn amount is taxed as ordinary income, which can further erode the

value of the savings.

Lost Growth Poten

By cashing out a 401(k), individuals lose the opportunity to

grow their savings through compounded interest. Over time, this can resuitin a

in the total amount sa

Reduced ity: Cashing with
inadequate savings for thei retirement years, increasing the risk of inancial
insecurity in the future,

How to “Rollover” a 401(k)

Empl king to preserve changing obs should

take the following steps:

Research Options: Review the new employer's 401(k) plan and consider
alterative options, such s roling the funds into an IRA. Each option has unique
features, fees, and investment choices that should be carefully evaluated

Coordinate with Financial Institutions: To intiate a rollover, employees must
their 's pl new plan or

IRA provider.
Maintain Records: Keep a detailed record of the rollover transacton, including the
transfer date, the amount rolled over, and the receiving insttution. This information

will be crucial for tax purposes.

Making informed decisions about retirement savings s crucial to pursuing long-term

By of cashing out,

posttioning themselves for a confident retirement.

employes retirement plan? Book

by clicking the button below.

BOOK A MEETING WITH GARY

715 Sullivan Road
Avondale, PA 19311
(610) 563-5853

www.retirewithgary.com

Want to Hear Current Commentary on the Economy and

Financial Markets?
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