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BOOK WITH GARY

Rollover Education is Important
 

I want to spend a minute discussing one of the most important decisions a person

makes…. That is the decision about what to do with their retirement plan when they

change jobs. There are important, but complicated aspects of a decision to make a

Rollover or not.  We provide education for each person’s unique situation so they

can make an educated decision.

 

Please reach out to me if you or someone you care about is interested in learning

more about the pros and cons of a Rollover and all the options available.

 

Gary Pawliczek CFP©
Gary.pawliczek@lpl.com
www.retirewithgary.com

Share Our Newsletter With Family and Friends
Please feel free to share this newsletter with friends and relatives. If they would like

to receive our newsletter, they can subscribe by clicking here or email me at

Gary.pawliczek@lpl.com and put "Newsletter" in the subject line. We are happy to

send the newsletter even if they are not a client of ours! Make sure to visit

www.retirewithgary.com and read our latest blogs!

Making informed decisions about retirement is
crucial to financial independence
 

In an era characterized by high job turnover, it is more important than ever for

employees to carefully manage their retirement savings. With a significant portion of

Americans withdrawing money from their 401(k)s when they change employers,

understanding the value of 401(k) rollovers is essential to preserving a confident

financial future.

 
The Startling Reality
According to a recent study by the UBC Sauder School of Business, a concerning

41.4% of U.S. workers choose to withdraw money from their 401(k)s upon leaving

their jobs. Even more alarmingly, 85% of these individuals cash out their entire

account balance.

 

This decision can lead to significant consequences, such as tax penalties, reduced

retirement savings, and a lack of financial independence in the long run.

 
The Importance of 401(k) Rollovers
In the face of high job turnover, employees must consider the long-term implications

of their actions on their retirement savings. A 401(k) rollover is an invaluable tool for

maintaining retirement savings when switching employers. This process involves

transferring the funds from the old 401(k) account into a new employer-sponsored

plan or an individual retirement account (IRA). By opting for a 401(k) rollover,

individuals can avoid taxes and penalties associated with early withdrawals and

ensure their retirement savings continue to grow tax-deferred.

 
The Consequences of Cashing Out
 

Cashing out a 401(k) can lead to a variety of financial setbacks:

 

Tax Penalties: Early withdrawals from a 401(k) account, typically before the age of

59 and a half, are subject to a 10% penalty on the amount withdrawn. Additionally,

the withdrawn amount is taxed as ordinary income, which can further erode the

value of the savings.

 

Lost Growth Potential: By cashing out a 401(k), individuals lose the opportunity to

grow their savings through compounded interest. Over time, this can result in a

significant reduction in the total amount saved for retirement.

 

Reduced Retirement Security: Cashing out a 401(k) can leave individuals with

inadequate savings for their retirement years, increasing the risk of financial

insecurity in the future.

 
How to “Rollover” a 401(k)
Employees looking to preserve their retirement savings when changing jobs should

take the following steps:

 

Research Options: Review the new employer's 401(k) plan and consider

alternative options, such as rolling the funds into an IRA. Each option has unique

features, fees, and investment choices that should be carefully evaluated.

 

Coordinate with Financial Institutions: To initiate a rollover, employees must

communicate with their previous employer's plan administrator and the new plan or

IRA provider.

 

Maintain Records: Keep a detailed record of the rollover transaction, including the

transfer date, the amount rolled over, and the receiving institution. This information

will be crucial for tax purposes.

 

Making informed decisions about retirement savings is crucial to pursuing long-term

financial independence. By choosing a 401(k) rollover instead of cashing out,

employees can avoid tax penalties and continue growing their retirement savings,

positioning themselves for a confident retirement.

 

Questions about your employee retirement savings plan? Book a meeting with Gary

by clicking the button below.

BOOK A MEETING WITH GARY

715 Sullivan Road

Avondale, PA 19311

(610) 563-5853

www.retirewithgary.com

 Want to Hear Current Commentary on the Economy and

Financial Markets? 
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Click below to subscribe to the LPL Research Blog. Sign up to receive email

notifications of new posts by entering your email address.

Subscribe to the LPL Research Blog

Important Information
 

Information and interactive calculators are made available to you as self-help tools for
your independent use and are not intended to provide investment, tax, or legal advice. We cannot and do
not guarantee their applicability or accuracy in regards to your individual circumstances. All examples are

hypothetical and are for illustrative purposes. We encourage you to seek personalized advice from
qualified professionals regarding all personal finance issues. 

 
For a list of descriptions of the indexes and economic terms referenced, please visit our website at

lplresearch.com/definitions.
 

Privacy Policy | LPL.com
 

Securities and advisory services offered through LPL Financial, a registered investment advisor.
Member FINRA/SIPC.

 
The information contained in this e-mail message is being transmitted to and is intended for the use of

only the individual(s) to whom it is addressed. If the reader of this message is not the intended recipient,
you are hereby advised that any dissemination, distribution or copying of this message is strictly

prohibited. If you have received this message in error, please immediately delete.

Gary Pawliczek - LPL Financial, 715 Sullivan Rd, Avondale, Pennsylvania 19311, Unites States,
(610) 563-5853
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