
March

All checks for account deposits & payments should be made
payable to LPL Financial, not Boggs and Company.  
If you are making IRA deposits, include a memo for a specific tax
year, 2022 or 2023.

March is celebrated as Women's History Month, a time to honor
the incredible contributions that women have made throughout
history. From groundbreaking scientists and trailblazing activists
to creative artists and inspiring leaders, women have played a
vital role in shaping our world. 

At Boggs and Company, we feel fortunate to have a talented and
diverse team, including many women who play an integral role in
the success of our firm. And if you haven't already, feel free to
share your support for our team by heading to our social media
accounts to like, share, or comment on our appreciation post
from March 8th. 
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Snow Ball Sapphire Seas Event
In January, we had the best time

attending and sponsoring the 65th
Annual Snow Ball: Sapphire Seas event!

Proceeds for the event supported the

vital work of UPMC Western Maryland

Center for Hope and Healing, a

residential crisis service facility that

provides support for adults with mental

health illnesses and addictions.

Forbes SHOOK TOP TEAMS SUMMIT
Our team learned so much while attending

the 2023 Forbes/SHOOK Top Teams Summit!

Attending these events allows us to learn

about the best techniques and offerings

across the industry. We always strive to

provide our clients with financial advice they

can count on! And it's just a bonus how

much we enjoy the time together!
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OUT AND ABOUT

Mountain Maryland PACE Event
We also enjoyed attending and sponsoring the 

46th Annual PACE Reception in January! PACE is

an important part of making Maryland's political

leadership aware of the needs and the specific

requests of Allegany and Garrett Counties.

2023 FORBES/SHOOK
TOP TEAMS SUMMIT
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THE COLLAPSE OF SILICON VALLEY BANK

Before explaining what happened, let’s start with the most recent headlines. On

the night of Sunday, March 12th, we got word that the U.S. government would

step in to prevent contagion by offering SVB customers access to their uninsured

deposits. And by designating SVB as a systemic risk to the banking system, the

Federal Reserve (Fed) and U.S. Treasury Department are able to use emergency

lending authority to help prevent runs on other banks (by making it easier to

borrow against depreciating securities without suffering the balance sheet

damage SVB experienced). The top priority in this situation was to prevent runs

on other banks, particularly the many small and mid-sized banks not under the

watchful eye of the Fed and not subject to sophisticated stress tests. The Fed

Board of Governors held a special meeting the next morning at 11:30 am ET.

Now to the 2008 comparison. Back then, the problem was far-reaching credit

risk—junky mortgages on virtually every financial institution’s balance sheet (and

the balance sheets of many non-financial institutions). Credit risk is not the

problem this time, it is interest rate risk. Rising interest rates caused the value of

the bonds on SVB’s balance sheet to lose value. Once those securities were

marked to market, as is prescribed by accounting rules, SVB was no longer

capitalized as well as it needed to be, prompting the FDIC to place the bank in

receivership.

 

But that wasn’t the whole story. SVB’s niche customer base was another big

problem. Its emphasis on early-stage venture capital customers meant its

deposit base was more concentrated and less sticky. Many of those start-up

companies burned through a lot of cash recently, while funding options such as

initial public offerings dried up.
Continued on Page 4

Financial markets were shaken the week of March

13th, 2023, as Silicon Valley Bank (SVB), the

California bank subsidiary of SVB Financial Group

(SIVB), fell into FDIC receivership. SVB is the first

FDIC-insured institution to fail since 2020 and the

largest by assets since Washington Mutual failed

in 2008. Prior to the latest distress, the bank held

more than $200 billion in assets. SVB’s failure was

then followed by another over that weekend,

crypto-focused Signature Bank. The news, not

surprisingly, caused market participants to

speculate if there will be another shoe to drop.  
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Collapse of SVB Continued...

One other unique element of this story is SVB’s

mismanagement of its balance sheet. Its heavy

exposure to interest rate sensitive Treasury and

other government securities, with insufficient

interest rate hedging activities, left the bank

particularly vulnerable to a run. Once the bank

was known to be facing solvency issues, word

traveled fast through the venture capital

community and the deposits fled as fast as

these entrepreneurs could log into their online

accounts.

With the federal backstop now in place and few,

if any, other large banks facing similar interest

rate risk, any further spillover should be limited.

One potential silver lining is the Fed will likely

slow its rate hiking campaign until confidence

in banks is restored, though a quarter-point hike

on March 22 still seems likely.

So, what should investors do? Some caution is

warranted as sentiment around the banking

system remains fragile. But we believe tactical

investors should maintain multi-asset

allocations at or near benchmark levels. And

don’t lose sight of opportunities to potentially

add risk after the SVB distress passes. Conditions

will improve before long, in our view. For longer-

term, strategic investors with well-balanced

allocations, we would not make any changes at

this point.

In closing, SIVB’s niche clientele and its balance

sheet mismanagement were distinctive

contributors of the bank’s downfall. Meanwhile,

the government’s actions to backstop deposits

and provide short-term funding to banks that

need it, greatly reduce the odds of a systemic

crisis. We may see a bit more market volatility

than we would like to see in the short term, but

this is not another 2008. 

If you have any questions about how these
recent events may impact you, please reach
out to us by emailing us at
info@boggsandcompany.com or by calling

us at (301) 798-7669.

Important Information

This material is for general information only and is not intended to

provide specific advice or recommendations for any individual.

There is no assurance that the views or strategies discussed are

suitable for all investors or will yield positive outcomes. Investing

involves risks including possible loss of principal. Any economic

forecasts set forth may not develop as predicted and are subject to

change. 

References to markets, asset classes, and sectors are generally

regarding the corresponding market index. Indexes are

unmanaged statistical composites and cannot be invested into

directly. Index performance is not indicative of the performance of

any investment and do not reflect fees, expenses, or sales charges.

All performance referenced is historical and is no guarantee of

future results.

All data is provided as of March 13, 2023.

Any company names noted herein are for educational purposes

only and not an indication of trading intent or a solicitation of their

products or services. LPL Financial doesn’t provide research on

individual equities. 

All index data from FactSet.

The Standard & Poor’s 500 Index (S&P500) is a capitalization-

weighted index of 500 stocks designed to measure performance of

the broad domestic economy through changes in the aggregate

market value of 500 stocks representing all major industries. 

This Research material was prepared by LPL Financial, LLC. All

information is believed to be from reliable sources; however LPL

Financial makes no representation as to its completeness or

accuracy.

Bonds are subject to market and interest rate risk if sold prior to

maturity. Bond values will decline as interest rates rise and bonds

are subject to availability and change in price.

There is no guarantee that a diversified portfolio will enhance

overall returns or outperform a non-diversified portfolio.

Diversification does not protect against market risk.

Past performance does not guarantee future results.

Asset allocation does not ensure a profit or protect against a loss.

For a list of descriptions of the indexes and economic terms

referenced, please visit our website at lplresearch.com/definitions.

http://lplresearch.com/definitions


Women comprise 51% of the U.S. population

and roughly 65% of the workforce. 

Women are the sole heads of 32% of

American households.

Approximately 60% of college students are

female.

Women control 65% of global spending and

more than 80% of U.S. spending. 

March has been dedicated and celebrated as

Women’s History Month since 1987. We are

excited to celebrate the contributions women

have made to the United States and recognize

the specific achievements women have made

over the course of American history in a variety of

fields.

Women Want Real Conversations
Women have special concerns about financial

independence that financial professionals need

to address. For one thing, they tend to live longer

than men, so they need to worry about paying for

an extended old age. 

The data that follows is pertinent to the

conversations that financial professionals should

have with female clients, recognizing that the

challenges women face are significant. 

Women are holistic when it comes to buying

decisions. They want to ask questions and be

asked questions; they want a real conversation;

and they want to be educated.

Women worry about financial independence.

And most consider health a major risk to their

financial future. They also worry about the

death of their spouse as a major risk. And often

the disability insurance is lacking or

inadequate, and life insurance will not deliver

sufficient financial horsepower if the

breadwinner dies. 

Further, a surprising number of parents, single

and married, do not have wills and have not

provided for their children.

The #1 Issue
There are lots of studies that say that the

number one retirement issue for women is the

threat of poverty. Of people age 85 and older,

71% are women, and the median income for

older women is under $17,000 and only 53% of

that of older men. 

Early in the planning game, women need to

focus on retirement income-building vehicles,

insurance on spouses, Social Security strategies,

estate planning and financial confidence. 

Women worry about financial independence.

And most consider health a major risk to their

financial future. They also worry about the

death of their spouse as a major risk. And often

the disability insurance is lacking or

inadequate, and life insurance will not deliver

sufficient financial horsepower if the

breadwinner departs. 

ADVISING WOMEN
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Please contact us for more information:

info@boggsandcompany.com

(301) 798-7669 (main)

(301) 798-9641 (fax)

(800) 935-6976 (toll-free)

Securities and advisory services offered through LPL Financial, a registered
investment advisor. Member FINRA & SIPC.

Further, a surprising number of parents, single and

married, do not have wills and have not provided

for their children.

The #1 Issue
There are lots of studies that say that the number

one retirement issue for women is the threat of

poverty. Of people age 85 and older, 71% are

women, and the median income for older women

is under $17,000 and only 53% of that of older

men. 

Early in the planning game, women need to focus

on retirement income-building vehicles, insurance

on spouses, Social Security strategies, estate

planning and financial confidence. 

The #2 Issue
Caregiving is often the number two issue. Of

unpaid caregivers, 57% are caring for parents, and

over 70% of caregivers are women. 

Further, when women assume caregiver roles, they

are 2.5 times as likely to end up in poverty as non-

caregivers – and single caregivers are four times

more likely to end up in poverty than married

women.

Families should discuss financial independence,

for both the baby boomers and their parents.

Understanding the ins and outs of long-term care

insurance is important in the planning process. 
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The #3 Issue
Divorce is often the number three issue, as women
recognize that divorce derails retirement. Not
everyone knows that a pension earned during
marriage is a joint asset. And there is real temptation
to go for assets of a higher present-day value, but
securing the right to future retirement income could
mean the difference between a comfortable
retirement or teetering on the edge of poverty.

And there is real temptation to go for assets of a
higher present-day value, but securing the right to
future retirement income could mean the difference
between a comfortable retirement or teetering on
the edge of poverty.

Social Security accounts for about half of all income
for unmarried women 65 and older, including those
widowed, divorced or never married. Deciding when
a person takes Social Security makes a difference in
retirement security. Waiting until full retirement age
(there are ranges depending on when you were born)
makes a huge difference.

It Starts with a Conversation
It all starts with a conversation, followed by living an
on-going holistic plan. Boggs & Company is here for
you. Contact us today for more information.

Important Disclosures

The opinions voiced in this material are for general information only and

are not intended to provide specific advice or recommendations for any

individual.

All information is believed to be from reliable sources; however LPL

Financial makes no representation as to its completeness or accuracy.

This article was prepared by FMeX.

LPL Tracking #1-05252821

29 North Liberty Street
The Dajhana Building
Cumberland, MD 21502

boggsandcompany.com

Women's History Month Continued...
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